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Rules,  Regulations,  Orders 


TITLE  16— COMMERCIAL  PRACTICES 
FEDERAL  TRADE  COMMISSION 
[Docket  No.  3876] 

In  the  Matter  of  Standard  Toykraft 
Products,  Inc. 

§  3.66  (k)  (4)  Misbranding  or  mis¬ 
labeling — Source  or  origin — Place — Im¬ 
ported  product  or  parts  as  domestic. 
Representing,  in  connection  with  offer, 
etc.,  in  commerce,  of  toys  and  playthings, 
that  any  toys,  any  substantial  or  mate¬ 
rial  part  or  portion  of  which  are  manu¬ 
factured  in  Japan  or  any  other  foreign 
country,  are  manufactured  in  the  United 
States,  prohibited.  (Sec.  5,  38  Stat.  719, 
as  amended  by  Sec.  3,  52  Stat.  112;  15 
U.S.C.,  Supp.  rv,  sec.  45b)  [Cease  and 
desist  order.  Standard  Toykraft  Products, 
Inc.,  Docket  3876,  November  15,  1939] 

United  States  of  America — Before 
Federal  Trade  Commission 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
15th  day  of  November,  A.  D.  1939. 

Commissioners:  Robert  E.  Freer, 
Chairman;  Garland  S.  Ferguson,  Charles 
H.  March,  Ewin  L.  Davis,  William  A. 
Ayres. 

order  to  cease  and  desist 

This  proceeding  having  been  heard  by 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission  and  the 
answer  of  respondent,  in  which  answer 
respondent  admits  all  the  material  alle¬ 
gations  of  fact  set  forth  in  said  complaint, 
and  states  that  it  waives  all  intervening 
procedure  and  further  hearing  as  to  said 
facts,  and  the  Commission  having  made 
its  findings  as  to  the  facts  and  conclu¬ 
sion  that  said  respondent  has  violated 
the  provisions  of  the  Federal  Trade  Com¬ 
mission  Act; 

It  is  ordered.  That  the  respondent. 
Standard  Toykraft  Products,  Inc.,  its  of¬ 
ficers,  representatives,  agents  and  em- 
pioyees,  directly  or  through  any  cor¬ 


porate  or  other  device,  in  connection  with 
the  offering  for  sale,  sale  and  distribu¬ 
tion  of  toys  and  playthings  in  interstate 
commerce  or  in  the  District  of  Colum¬ 
bia,  do  forthwith  cease  and  desist  from: 

Representing  that  any  toys,  any  sub¬ 
stantial  or  material  part  or  portion  of 
which  are  manufactured  In  Japan  or  any 
other  foreign  country,  are  manufactured 
in  the  United  States. 

It  is  further  ordered.  That  the  re¬ 
spondent  shall  within  sixty  (60)  days 
after  service  upon  it  of  this  order,  file 
with  the  Commission  a  report  in  writing, 
setting  forth  in  detail  the  manner  and 
form  in  which  it  has  complied  with  this 
order. 

By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

(P.  R.  Doc.  39-4383;  Piled,  November  28,  1939; 

9:40  a.  m.] 


TITLE  18— CONSERVATION  OF  POWER 
FEDERAL  POWER  COMMISSION 
[Order  No.  70] 

Prescribing  the  Filing  of  Power  System 
Statements  for  Electric  Utilities  and 
Licensees,  F.  P.  C.  Form  No.  64  (1939) 

November  14,  1939. 

Commissioners:  Clyde  L.  Seavey, 
Chairman;  Claude  L.  Draper,  Basil  Man¬ 
ly,  Leland  Olds,  John  W.  Scott. 

The  Commission,  pursuant  to  the  pro¬ 
visions  of  the  Federal  Power  Act  author¬ 
izing  and  directing  it  to  conduct  investi¬ 
gations  regarding  the  generation,  trans¬ 
mission,  distribution,  and  sale  of  electric 
energy,  however  produced,  throughout 
the  United  States  and  its  possessions, 
whether  or  not  otherwise  subject  to  the 
jurisdiction  of  the  Commission,  including 
the  generation,  transmission,  distribution, 
and  sale  of  electric  energy  by  any  agency, 
authority,  or  instrumentality  of  the 
United  States,  or  of  any  State  or  munici¬ 
pality  or  other  political  subdivision  of  a 
State;  and  pursuant  to  the  further  pro¬ 
visions  of  said  Act  authorizing  and  di- 
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recting  it  to  secure  and  keep  current  in¬ 
formation  regarding  the  ownership,  oper¬ 
ation,  management,  and  control  of  all 
facilities  for  such  generation,  transmis¬ 
sion,  distribution,  and  sale;  the  capacity 
and  output  thereof  and  the  relationship 
between  the  two;  the  cost  of  generation, 
transmission,  and  distribution;  the  rates, 
charges,  and  contracts  in  respect  of  the 
sale  of  electric  energy  and  its  service  to 
residential,  rural,  commercial,  and  indus¬ 
trial  consumers  and  other  purchasers  by 
private  and  public  agencies;  and  the  re¬ 
lation  of  any  or  all  of  such  facts  to  the 
development  of  navigation,  industry, 
commerce,  and  the  national  defense;  and 
pursuant  to  other  provisions  of  said  Act 
thereunto  authorizing  it,  orders  that: 

(1)  The  accompansdng  F.P.C.  Form 
No.  64  (1939)  for  “Power  System  State¬ 
ment  for  the  year  ended  December  31, 
1939,”  including  the  instructions  and 
schedules  therein  contained,  be  and  the 
same  hereby  is  approved; 

(2)  Each  corporation,  person,  agency, 
authority,  or  other  legal  entity  or  instru¬ 
mentality,  whether  public  or  private, 
which  operates  facilities  for  the  genera¬ 
tion,  or  transmission,  or  distribution  of 
electric  energy,  shall  prepare  and  file 
with  the  Commission  on  or  before  the 
date  indicated  by  said  form,  a  statement 
or  statements  in  such  form  as  is  required 
by  said  instructions,  setting  forth  the 
answers  to  the  questions  therein  indi¬ 
cated  and  furnishing  the  information 
therein  called  for;  provided,  that  per¬ 
sons  operating  class  IH  systems  having 
net  energy  lor  system  less  than  5,000,000 
kilowatt-hours  (as  the  same  are  defined 
in  the  accompanying  form)  shall  not  be 
required  to  submit  statements  for  such 
systems  except  as  specifically  directed; 
and  provided  further,  that  persons  oper¬ 
ating  class  rv,  class  V,  or  class  VI  sys¬ 
tems  having  generation  less  than 
5,000,000  kilowatt-hours  (as  the  same  are 


defined  in  the  accompansdng  form)  shall 
not  be  required  to  submit  statements  for 
such  systems  except  as  specifically  di¬ 
rected. 

By  the  Commission. 

[seal]  Leon  M.  Fijquay, 

Secretary. 

§  220.1  Annual  report:  F.P.C.  Form 
No.  64^ — Electric  Utilities  and  Licensees 
Power  System  statement  for  the  year  end¬ 
ing  December  31,  I939.t 

list  op  schedules  in  F.P.C.  FORM  NO.  64 

Schedule  1.  List  of  all  system  gener¬ 
ating  plants  and  their  installed  capacity. 

Schedule  2.  System  hydroelectric 
data. 

Schedule  3.  Storage  reservoirs — oper¬ 
ating  data  for  the  year. 

Schedule  4.  Hydroelectric  plant  data. 
Schedule  5.  Steam-electric  plant  data. 
Schedule  6.  Steam-electric  plant  per¬ 
formance  and  irnit  operating  costs. 

Schedule  7.  Internal-combustion  en¬ 
gine  plant  data. 

Schedule  8.  Itemized  accounting  of 
energy  transfers  with  other  electric  util¬ 
ity  systems  and  industrial  companies  dur¬ 
ing  the  year. 

Schedule  9.  System  energy  accounting 
for  the  year. 

Schedule  10.  Energy  sold  to  ultimate ! 
consumers  during  the  year. 

Schedule  11.  Energy  transferred  across 
a  state  boundary  to  and  from  the 
respondent’s  system  in  adjoining  states 
during  the  year. 

Schedule  12.  Monthly  energy  deliveries 
for  resale  to  Class  I  and  Class  n  sjrstems 
which  received  their  entire  power  sup¬ 
ply,  and  Class  III  systems  which  received 
all  or  part  of  their  power  supply,  from 
the  respondent’s  system  during  the  year. 

Schedule  13.  Demand  on  generating 
plants,  power  received,  and  power  de¬ 
livered,  for  resale  at  the  time  of  system 
peak  load  of  the  year. 

Schedule  14.  Net  generation,  energy 
received  and  delivered,  and  system  peaks 
by  months  for  the  year. 

Schedule  15.  System  load  data  for  the 
year. 

Schedule  15A.  Load  data  for  the  day 
on  which  the  60-minute  system  peak  load 
of  the  month  occurred. 

Schedule  15B.  System  load  data  for 
specified  days. 

Schedule  16.  Reserve  requirements  and 
capacity. 

Schedule  17.  Distribution  of  system 
load  in  service  area. 

Schedule  18.  System  maps  and  dia¬ 
grams. 

Schedule  19.  System  forecasts. 

[F.  R.  Doc.  39-4392;  F^ed,  November  28,  1939; 
9:50  a.  m.] 


*  This  form  may  be  procured  from  the  Su¬ 
perintendent  of  Documents,  Government 
Printing  Office,  Washington,  D.  C. 

tSource  of  section  220.1  is  F.P.C.  Form  No. 
64,  Electric  UtUitles  and  Licensees  Power  Sys¬ 
tem  Statement  for  the  Year  Ending  Decem¬ 
ber  31,  1939,  prescribed  by  order  No,  70,  ap¬ 
proved  November  14,  1939. 


[Order  No.  58-A] 

Prescribing  the  Filing  of  Power  Sys¬ 
tem  Statements  for  Electric  Util¬ 
ities  AND  Licenses,  F.P.C.  Form  No. 
64-A  (1939) 

November  14,  1939. 

Commissioners:  Clyde  L.  Seavey, 
Chairman;  Claude  L.  Draper,  Basil 
Manly,  Leland  Olds,  John  W.  Scott. 

The  Commission,  pursuant  to  the  pro¬ 
visions  of  the  Federal  Power  Act  au¬ 
thorizing  and  directing  it  to  conduct 
investigations  regarding  the  generation, 
transmission,  distribution,  and  sale  of 
electric  energy,  however  produced, 
throughout  the  United  States  and  its 
possessions,  whether  or  not  otherwise 
subject  to  the  jurisdiction  of  the  Com¬ 
mission,  including  the  generation,  trans¬ 
mission,  distribution,  and  sale  of  electric 
energy  by  any  agency,  authority,  or  in¬ 
strumentality  of  the  United  States,  or  of 
any  State  or  municipality  or  other  politi¬ 
cal  subdivision  of  a  State;  and  pursuant 
to  the  further  provisions  of  said  Act  au¬ 
thorizing  and  directing  it  to  secure  and 
keep  current  information  regarding  the 
ownership,  operation,  management,  and 
control  of  all  facilities  for  such  genera¬ 
tion,  transmission,  distribution,  and  sale; 
the  capacity  and  output  thereof  and  the 
relationship  between  the  two;  the  cost  of 
generation,  transmission,  and  distribu¬ 
tion;  the  rates,  charges,  and  contracts  in 
respect  of  the  sale  of  electric  energy  and 
its  service  to  residential,  rural,  commer¬ 
cial,  and  industrial  consumers  and  other 
purchasers  by  private  and  public  agen¬ 
cies;  and  the  relation  of  any  or  all  of 
such  facts  to  the  development  of  naviga¬ 
tion,  industry,  commerce,  and  the  na¬ 
tional  defense;  and  pursuant  to  other 
provisions  of  said  Act  thereunto  authoriz¬ 
ing  it,  orders  that: 

(1)  The  accompanying  P.P.C.  Form 
No.  64-A  (1939)  for  “Power  System 
Statement  for  the  year  ended  December 
31,  1939,”  including  the  Instructions  and 
schedules  therein  contained,  be  and  the 
same  hereby  is  approved; 

(2)  Each  corporation,  person,  agency, 
authority,  or  other  legal  entity  or  instru¬ 
mentality,  whether  public  or  private, 
which  operates  facilities  for  the  gener¬ 
ation,  or  transmission,  or  distribution  of 
electric  energy,  shall  prepare  and  file  with 
the  Commission  on  or  before  the  date 
indicated  by  said  form,  a  statement  or 
statements  in  such  form  as  is  required 
by  said  instructions,  setting  forth  the 
answers  to  the  questions  therein  indi¬ 
cated  and  furnishing  the  information 
therein  called  for;  provided,  that  per¬ 
sons  operating  class  HI  systems  having 
net  energy  for  system  less  than  5,000,000 
kilowatt-hours  (as  the  same  are  defined 
in  the  accompanying  form)  shall  not  be 
required  to  submit  statements  for  such 
systems  except  as  specifically  directed: 
and  provided  further,  that  persons  oper¬ 
ating  class  IV,  class  V,  or  class  VI  sys¬ 
tems  having  generation  less  than  5,000,- 
000  kilowatt-hours  (as  the  same  are  de¬ 
fined  in  the  accompanying  form)  shall 
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not  be  required  to  submit  statements  for 
such  systems  except  as  specifically 
directed. 

By  the  Cmnmission. 

[SEAL]  Leon  M.  Fuqua y. 

Secretary. 

§  220.5  Annual  report:  FFC.  Form 
No.  64-A  ’ — Electric  utilities  and  licensees 
pojver  system  statement  lor  the  year  end¬ 
ing  December  31,  1939.i 

LIST  OF  SCHEDULES  IN  F.P.C.  FORM  NO.  64-A 

Schedule  1.  General  information. 

Schedule  2.  Power  plants  and  gener¬ 
ating  equipment  own^  or  operated  by 
respondent  as  of  December  31. 

Schedule  3.  Energy  generation. 

Schedule  4.  Maximum  combined  de¬ 
mand  on  system  facilities. 

Schedule  5.  Fuel  information. 

Schedule  6.  Energy  transfers  and  con¬ 
nections  of  respondent’s  system  with 
other  systems. 

Schedule  7.  System  energy  accounting 
for  the  year. 

Schedule  8.  Energy  sold  to  ultimate 
consumers  during  the  year. 

Schedule  9.  Estimated  future  load. 

Schedule  10.  Map  of  respondent’s  elec¬ 
tric  system. 

[F.  R.  Doc.  39-4391;  Piled,  November  28,  1939; 

9:50  a.  m.] 


TITLE  31— MONEY  AND  FINANCE: 

TREASURY 

PUBLIC  DEBT  SERVICE 
1 1939 — ^Department  Circular  No.  626) 

Offering  of  United  States  of  America 
2  Percent  Treasury  Bonds  of  1948-50 

November  28,  1939. 
i.  offering  of  bonds 

1.  The  Secretary  of  the  Treasury,  pur¬ 
suant  to  the  authority  of  the  Second  Lib¬ 
erty  Bond  Act,  approved  September  24, 
1917,  as  amended,  invites  subscriptions, 
at  par  and  accrued  interest,  from  the  peo¬ 
ple  of  the  United  States  for  2  percent 
bonds  of  the  United  States,  designated 
Treasury  Bonds  of  1948-50.  The  amount 
of  the  public  offering  is  $500,000,000,  or 
thereabouts.  In  addition  to  the  amount 
offered  for  public  subscription,  $50,000,- 
000,  or  thereabouts,  of  these  bonds  will 
be  allotted  to  Government  investment 
accounts. 

n.  description  of  bonds 

1.  'The  bonds  will  be  dated  December  8, 
1939,  and  will  bear  interest  from  that 
date  at  the  rate  of  2  percent  per  annum, 
payable  on  a  semiannual  basis  on  June 
15  and  December  15  in  each  year  until 
the  principal  amount  becomes  payable. 


^Thls  form  may  be  procured  from  the  Su¬ 
perintendent  of  Docvunents,  Government 
Printing  Office,  Washington,  D.  C, 

tSource  of  section  220.5  is  FP.C.  Form  No. 
64-A,  Electric  UtUitles  and  Licensees  Power 
System  Statement  for  the  Year  Ended  De¬ 
cember  31,  1939,  prescribed  by  order  No.  58-A, 
approved  November  14,  1939. 


the  first  coupon  being  dated  June  15, 
1940.  'They  will  mature  December  15, 
1950,  but  may  be  redeemed  at  the  option 
of  the  United  States  on  and  after  Decem¬ 
ber  15,  1948,  in  whole  or  in  part,  at  par 
and  accrued  interest,  on  any  interest 
day  or  days,  on  4  months’  notice  of  re¬ 
demption  given  in  such  manner  as  the 
Secretary  of  the  Treasury  shall  prescribe. 

In  case  of  partial  redemption  the  bonds 
to  be  redeemed  will  be  determined  by 
such  method  as  may  be  prescribed  by 
the  Secretary  of  the  'Treasury.  From  the 
date  of  redemption  designated  in  any 
such  notice,  interest  on  the  bonds  called 
for  redemption  shall  cease. 

2.  The  bonds  shall  be  exempt,  both 
as  to  principal  and  interest,  from  all 
taxation  now  or  hereafter  imposed  by 
the  United  States,  any  State,  or  any  of 
the  possessions  of  the  United  States,  or 
by  any  local  taxing  authwity,  except  (a) 
estate  or  inheritance  taxes,  or  gift  taxes, 
and  (b)  graduated  additional  income 
taxes,  commonly  known  as  surtaxes,  and 
excess-profits  and  war-profits  taxes,  now 
or  hereafter  imposed  by  the  United 
States,  upon  the  income  or  profits  of  in¬ 
dividuals,  partnerships,  associations,  or 
corporations.  The  interest  on  an  amount 
of  bonds  authorized  by  the  Second  Lib¬ 
erty  Bcwid  Act,  approved  September  24, 
1917,  as  amended,  the  principal  of  which 
does  not  exceed  in  the  aggregate  $5,000, 
owned  by  any  individual,  partnership, 
association,  or  corporation,  shall  be  ex¬ 
empt  from  the  taxes  provided  for  in 
clause  (b)  above. 

3.  The  bonds  will  be  acceptable  to  se¬ 
cure  deposits  of  public  moneys,  but  will 
not  bear  the  circulation  privilege  and 
will  not  be  entitled  to  any  privilege  of 
conversion. 

4.  Bearer  bonds  with  interest  coupons 
attached,  and  bonds  registered  as  to 
principal  and  interest,  will  be  issued  in 
denominations  of  $50,  $100,  $500,  $1,000, 
$5,000,  $10,000  and  $100,000.  Provision 
will  be  made  for  the  interchange  of  bonds 
of  different  denominations  and  of  cou¬ 
pon  and  registered  bonds,  and  for  the 
transfer  of  registered  bon^,  under  rules 
and  regulations  prescribed  by  the  Secre¬ 
tary  of  the  'Treasury. 

5.  The  bonds  will  be  subject  to  the  gen¬ 
eral  regulations  of  the  Treasury  Depart¬ 
ment,  now  or  hereafter  prescribed,  gov¬ 
erning  United  States  bonds. 

m.  subscription  and  allotment 

1.  Subscriptions  will  be  received  at  the 
Federal  Reserve  banks  and  branches  and 
at  the  Treasury  Department,  Washington. 
Banking  institutions  generally  may  sub¬ 
mit  subscriptions  for  account  of  cus¬ 
tomers,  but  only  the  Federal  Reserve 
banks  and  the  Treasury  Department  are 
authorized  to  act  as  ofiQcial  agencies. 
Others  than  banking  institutions  will  not 
be  permitted  to  enter  subscriptions  ex¬ 
cept  for  their  own  account.  Subscrip¬ 
tions  from  banks  and  trust  companies  for  , 
their  own  account  will  be  received  with¬ 
out  deposit  but  will  be  restricted  in  each 
I  case  to  an  amount  not  exceeding  one- 
I  half  of  the  combined  capital  and  surplus  > 


of  the  subscribing  bank  or  trust  com¬ 
pany.  Subscriptions  from  all  others 
must  be  accompanied  by  payment  of  10 
percent  of  the  amount  of  bonds  applied 
for.  The  Secretary  of  the  Treasury  re¬ 
serves  the  right  to  close  the  books  as  to 
any  or  all  subscriptions  or  classes  of  sub¬ 
scriptions  at  any  time  without  notice. 

2.  The  Secretary  of  the  'Treasury  re¬ 
serves  the  right  to  reject  any  subscrip¬ 
tion,  in  whole  or  in  part,  to  allot  less 
than  the  amount  of  bonds  applied  for, 
to  make  allotments  in  full  upon  appli¬ 
cations  for  smaller  amounts  and  to  make 
reduced  allotments  upon,  or  to  reject, 
applications  for  larger  amounts,  or  to 
adopt  any  or  all  of  said  methods  or  such 
other  methods  of  allotment  and  classi¬ 
fication  of  allotments  as  shall  be 
I  deemed  by  him  to  be  in  the  public  in¬ 
terest;  and  his  action  in  any  or  all  of 
these  respects  shall  be  final.  Subscrip¬ 
tions  for  amounts  up  to  and  including 
$5,000  where  the  subscribers  specify  that 
delivery  be  made  in  registered  bonds 
60  days  after  the  issue  date  will  be  given 
preferred  allotment.  In  each  such  case 
payment  must  be  made  as  provided  in 
Section  TV  of  this  circular.  Allotment 
notices  will  be  sent  out  promptly  upon 
allotment,  and  the  basis  of  the  allot¬ 
ment  will  be  publicly  announced. 

rv.  payment 

1.  Payment  at  par  and  accrued  inter¬ 
est,  if  any,  for  bonds  allotted  hereunder 
must  be  made  or  completed  on  or  be¬ 
fore  December  8,  1939,  or  on  later  al¬ 
lotment.  In  every  case  where  payment 
is  not  so  completed,  the  payment  with 
application  up  to  10  percent  of  the 
amount  of  bonds  applied  for  shall,  upon 
declaration  made  by  the  Secretary  of 
the  Treasury  in  his  discretion,  be  for¬ 
feited  to  the  United  States.  Any  quali¬ 
fied  depositary  will  be  permitted  to  make 
pa3ment  by  credit  for  bonds  allotted  to 
it  for  itself  and  its  customers  up  to  any 
amount  for  which  it  shall  be  qualified 
in  excess  of  existing  deposits,  when  so 
notified  by  the  Federal  Reserve  bank  of 
its  district. 

V.  GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States, 
Federal  Reserve  banks  are  authorized  and 
requested  to  receive  subscriptions,  to 
make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary 
of  the  'Treasury  to  the  Federal  Reserve 
banks  of  the  respective  districts,  to  issue 
allotment  notices,  to  receive  payment  for 
bonds  allotted,  to  make  delivery  of  bonds 
on  full-paid  subscriptions  allotted,  and 
they  may  issue  interim  receipts  pending 
delivery  of  the  definitive  bonds. 

2.  The  Secretary  of  the  'Treasury  may 
at  any  time,  or  from  time  to  time,  pre¬ 
scribe  supplemental  or  amendatory  rules 
and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to 
the  Federal  Reserve  banks. 

[SEAL]  Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

[P.  R.  Doc.  39-4397;  FUed,  November  28,  1939; 
11:55  a.  m.] 
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TITLE  33— NAVIGATION  AND  NAVI¬ 
GABLE  WATERS 

WAR  DEPARTMENT 

Chapter  II — ^Ritles  Relating  to 
Navigable  Waters 

PART  207 — NAVIGATION  REGULATIONS' 

§  207.172  Biscayne  Bay.  Fla.;  re¬ 
stricted  area  for  seaplanes  at  Dinner  Key, 
Fla.  Pursuant  to  the  provisions  of  Sec¬ 
tion  7  of  the  River  and  Harbor  Act  ap¬ 
proved  August  8,  1917  (40  Stat.  266;  33 
U.S.C.  1),  a  portion  of  Biscayne  Bay  at 
Dinner  Key,  Florida,  is  hereby  defined 
and  established  as  a  restricted  area  for 
the  maneuvering  of  seaplanes,  and  the 
following  rules  and  regiilations  relating 
thereto  are  hereby  adopted: 

The  Area 

(a)  (1)  Adjacent  to  property  owned  by 
the  U.  S.  Coast  Guard  and  the  Pan  Amer¬ 
ican  Airways  approximately  miles 
south  of  the  turning  basin  at  Miami  Har¬ 
bor,  Florida,  commencing  at  a  point  be¬ 
ing  the  intersection  of  the  steel  sheet  pile 
bulkhead  and  the  north  side  of  the  U.  S. 
Coast  Guard  hangar  produced  bayward, 
thence  South  75*’57'21"  East,  340  feet; 
thence  North  74“02'39"  East,  312  feet; 
thence  South  43°07'37"  East,  186  feet; 
thence  North  74®02'39"  East,  595  feet; 
thence  South  14'’02'39"  West,  1550  feet; 
thence  North  75‘’57'21"  West,  898  feet  to 
the  northeast  corner  of  the  Terminal 
Building  pier  of  the  Pan  American  Air¬ 
ways,  Inc.;  thence  North  20®15'22"  East, 
365  feet,  thence  along  the  steel  sheet  pile 
bulkhead  North  18“  12 '12"  West,  791  feet; 
thence  North  13'’33'39"  East,  166  feet  to 
the  point  of  beginning. 

(2)  The  area  is  marked  at  its  north¬ 
easterly  and  southeasterly  corners  and  at 
the  intersection  points  of  the  northerly 
boundary  lines  by  yellow  conical  seaplane 
anchorage  buoys  projecting  approximate¬ 
ly  one  foot  above  water,  and  at  points 
approxiniately  200  feet  apart  along  the 
st^l  bulkhead,  by  white  signs  2  feet  by 
3  feet  in  size,  containing  the  word  “Warn¬ 
ing”,  and  copies  of  these  rules  and  regu¬ 
lations.  The  signs  and  buoys  will  not  be 
lighted. 

(3)  The  ramp  of  the  U.  S.  Coast  Guard 
Stations  is  located  in  the  northwest  cor¬ 
ner  of  the  area  described  above  and  is 
marked  with  two  green  lights,  50  feet 
apart  on  each  side  of  the  ramp,  about  3 
feet  above  mean  low  water. 

The  Rules  and  Regulations 

(b)  (1)  No  vessels  shall  anchor  within 
this  area. 

(2)  All  vessels  crossing  this  area  shall 
proceed  with  the  greatest  possible  dis¬ 
patch. 

Note:  Complaints  arising  under  these 
regulations  should  be  addressed  to  the  Engi¬ 
neer  in  Local  Charge,  United  States  Ehigineer 
Subofflce,  Miami  Beach,  Florida. 

(Sec.  7,  River  and  Harbor  Act,  Aug.  8, 
1917,  40  Stat.  266;  33  UB.C.  1)  [Regs., 


'  These  regulations  are  supplementary  to 
Title  33.  Chapter  II,  Part  207,  Code  ol  Federal 
Regulations. 


Nov.  14,  1939  (EJD.  7195  (Biscasme  Bay, 
Fla.) -9/8)1 

[SEAL]  E.  S.  Adams, 

Major  General, 

The  Adjutant  General. 

[F.  R.  Doc.  3&-4394;  Filed,  November  28,  1939; 
9:56  a.  m.] 


TITLE  46— SHIPPING 

CHAPTER  I— BUREAU  OP  MARINE 
INSPECTION  AND  NAVIGATION 
[Order  No.  6] 

Subchapter  B — Measurement 

Section  16.72'  is  hereby  amended  to 
read  as  follows: 

§  16.72  Suez  and  Panama  Canal  Cer¬ 
tificates.  Suez  Canal  special  tonnage 
certificates  and  also  Panama  Canal  ton¬ 
nage  certificates  will  be  issued,  upon 
application,  by  collectors  of  customs  to 
American  shipowners  requiring  them  for 
ships  which  will  use  the  said  canals.  Col¬ 
lectors  of  customs  will  also  issue  such 
tonnage  certificates  to  public  vessels  of 
the  United  States  requiring  them.  [Sec¬ 
tion  4, 28  Stat.  743,  as  amended.  46  U.S.C. 
79;  Sections  2  and  3,  23  Stat.  118  and 
119,  46  UJS.C.  2  and  31 

NOTE  CONCERNING  THE  RESCISSION  OF  PART 
17 — RULES  FOR  SUEZ  CANAL  MEASUREMENT 

The  Department  of  Commerce,  upon 
pages  78-84  of  its  regulations  for  Meas¬ 
urement  of  Vessels — ^Edition  of  1925,  pub¬ 
lished  instructions  to  “American  Cus¬ 
toms  OflBcers”  relative  to  measurement 
of  vessels  for  the  Suez  Canal.  These  in¬ 
structions  were  placed  in  the  Code  of 
Federal  Regulations  as  Part  17,  Rules  for 
Suez  Canal  Measurement,  under  Sub¬ 
chapter  B — Measurement,  Chapter  I — 
Bureau  of  Marine  Inspection  and  Navi¬ 
gation,  Title  46 — Shipping.  On  page  4399 
of  the  Federal  Register  of  October  28, 
1939,  the  Department  stated  that  the  said 
Part  17,  Rules  for  Suez  Canal  Measure¬ 
ment,  and  any  and  all  amendments 
thereto  wsts  rescinded  and  deleted.  As 
some  uncertainty  and  confusion  has 
arisen  as  to  the  Department’s  intention 
and  action  in  this  connection,  and  as  the 
Department  desires  to  clear  up  any  mis¬ 
understanding  in  the  matter,  it  an¬ 
nounces  that  by  its  rescission  of  said 
Part  17,  Rules  for  Suez  Canal  Measure¬ 
ment,  it  did  not  cancel  or  annul  the  ad¬ 
ministrative  instructions  to  customs  offi¬ 
cers,  as  published  in  its  1925  edition  of 
the  regulations  for  Measurement  of  Ves¬ 
sels,  but  merely  removed  said  administra¬ 
tive  instructions  from  the  Code  of  Fed¬ 
eral  Regulations.  The  “Instructions  to| 
American  Customs  Officers”  relative  to 
measurement  of  vessels  for  the  Suez  Ca¬ 
nal  as  appearing  upon  pages  78-84  of  the 
Regulations  of  the  Department  of  Com¬ 
merce  for  the  Measurement  of  Vessels, 
edition  of  1925,  are  in  full  force  and  ef¬ 
fect,  and,  with  appropriate  amendments. 


^4  FR.  4420  DL 


will  be  included  in  the  5th  edition  of  the 
Dep)artment’s  Measurement  Regulations, 
when  published. 

[SEAL]  R.  s.  Field, 

Director. 

Approved,  November  28,  1939. 

Edward  J.  Noble, 

Acting  Secretary  of  Commerce. 

[F.  R.  Doc.  39-4396;  Piled,  November  28,  1939; 
11:43  a.  m.] 


TITLE  47— TELECOMMUNICATION 

CHAPTER  I— FEDERAL  COMMUNICA¬ 
TIONS  COMMISSION 

Part  12 — ^Rules  Governing  Amateur 
Radio  Operators  and  Stations 

The  Commission  amended  Sections 
12.111,  12.113,  12.115,  12.116,  12.118,  and 
12.134,  effective  November  27,  1939,  to 
read  as  follows: ' 

§  12.111  Frequencies  for  exclusive  use 
of  amateur  stations.  The  following  bands 
of  frequencies  are  allocated  exclusively 
for  use  by  amateur  stations: 

1715  to  2000  kUocycles.* 

3500  to  4000 
7000  to  7300  “ 

1400C  to  14400  •• 

28000  to  30000  “ 

56000  to  60000  " 

112000  to  116000  “ 

224000  to  230000  “ 

400000  to  401000  “ 

§  12.113  Frequency  hands  for  teleph¬ 
ony.  The  following  bands  of  frequencies 
are  allocated  for  use  by  amateur  stations 
using  radiotelephony,  type  A-3  emission: 

1800  to  2000  kilocycles. 

28500  to  30000 
56000  to  60000  “ 

112000  to  116000  •• 

224000  to  230000  “ 

400000  to  401000  “ 

§  12.115  Television  and  frequency- 
modulation  transmission.  The  follow¬ 
ing  bands  of  frequencies  are  allocated  for 
use  by  amateur  stations  for  television  and 
radiotelephone  frequency  -  modulation 
transmission: 

112000  to  116000  kilocycles. 

224000  to  230000 
400000  to  401000  “ 

§  12.116  Facsimile  transmission.  The 
following  bands  of  frequencies  are  allo¬ 
cated  for  use  by  amateur  stations  for  fac¬ 
simile  transmission: 

1715  to  2000  kilocycles.* 

56000  to  60000 
112000  to  116000  “ 

224000  to  230000  “ 

400000  to  401000  ** 

§  12.118  Types  of  emission.  All  bands 
of  frequencies  allocated  to  the  amateur 
service  may  be  used  for  radiotelegraphy, 
tsrpe  A-1  emission.  Type  A-2  emission 


*§§12.111-12.118  (formerly  §§  152.25- 
15252)  appear  at  3  P.R.  2449  DI.  §  12.134 
(formerly  §152.44)  appears  at  3  FR.  2449  DI. 

*  Subject  to  change  to  ‘‘1750  to  2050”  kilo¬ 
cycles  In  accordance  with  the  ‘‘Inter-Ameri¬ 
can  Arrangement  Covering  Radiocommunica- 
tlon”,  Havana,  1937, 
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may  be  used  in  the  following  bands  of 
frequencies  only: 

56000  to  60000  kilocycles. 

112000  to  116000 
224000  to  230000 
400000  to  401000 

§  12.134  Modulation  of  carrier  wave. 
Except  for  brief  tests  or  adjustments,  an 
amateur  radiotelephone  station  shall  not 
emit  a  carrier  wave  on  frequencies  below 
112000  kilocycles  unless  modulated  for 
the  purpose  of  communication. 

(Sec.  4  (i),  48  Stat.  1066;  47  U.S.C. 
154  (i)_Sec.  303  (c),  48  Stat.  1082;  47 
U.S.C.  303  (c)) 

By  the  Commission. 

[seal]  T.  J.  Slowie, 

Secretary. 

|F.  R.  Doc.  39-4400;  Filed,  November  28,  1939; 
12:25  p.  m.] 


Notices 


DEPARTMENT  OF  THE  INTERIOR. 
Bituminous  Coal  Division. 

[Docket  No.  464-FD] 

In  the  Matter  of  the  Application  of 
Wolfe  &  Foster  for  Exemption 

ORDER  CONSENTING  TO  WITHDRAWAL  OF 
APPLICATION 

Upon  the  request  of  the  applicant,  the 
Director  consents  to  the  withdrawal  of 
the  application  of  the  above-named  ap¬ 
plicant  upon  the  condition  that  the  with¬ 
drawal  of  said  application  shall  consti¬ 
tute  a  waiver  of  exemption  which  may 
otherwise  become  effective  during  the 
pendency  of  a  subsequent  application, 
except  upon  a  showing  of  material 
change  of  facts,  and  to  that  effect 
It  is  so  ordered. 

Dated,  November  27,  1939. 

[seal]  H.  a.  Gray, 

Director. 

|F.  R.  Doc.  39-4395;  Filed.  November  28,  1939; 
10:24  a.  m.] 


DEPARTMENT  OF  LABOR. 

Wage  and  Hour  Division. 

Notice  of  Issuance  of  a  Special  Cer¬ 
tificate  FOR  THE  Employment  of 
Learners  in  the  Hosiery  Industry 

Notice  is  hereby  given  that  a  Special 
Certificate  for  the  employment  of 
learners  in  the  Hosiery  Industry  at 
hourly  wages  lower  than  the  minimum 
wage  applicable  under  Section  6  of  the 
Fair  Labor  Standards  Act  of  1938 
(Hosiery  Wage  Order)  is  issued  to  the 
employer  listed  below  effective  Novem¬ 
ber  29,  1939,  until  February  21,  1940, 
subject  to  the  following  terms: 

OCCUPATIONS  AND  WAGE  RATES 

The  employment  of  learners  in  the 
Hosiery  Industry  under  this  Certificate 
is  limited  to  the  following  occupations, 


learning  periods,  and  minimum  wage 
rates: 

[Here  follows,  in  the  original  docu¬ 
ment,  a  table  identical  with  that  ap¬ 
pearing  on  Page  ZS27  of  the  ^‘Federal 
Register”  for  Thursday,  September  7, 
1939.] 

name  and  address  of  firm 

Adelphia  Hosiery  Mills,  2246  South  9th 
Street,  Philadelphia,  Pennsylvania  (4 
learners) . 

This  Special  Certificate  is  issued  ex 
parte  under  Section  14  of  the  said  Act, 
Section  522.5  (b)  of  Regulations  Part 
522,  as  amended.  For  fifteen  days  fol¬ 
lowing  the  publication  of  this  notice 
the  Administrator  will  receive  detailed 
written  objections  to  this  Special  Cer¬ 
tificate  and  requests  for  hearing  from 
interested  persons.  Upon  due  consider¬ 
ation  of  such  objections  as  provided  for 
in  said  Section  522.5  (b),  such  Special 
Certificate  may  be  canceled  as  of  the 
date  of  its  issuance  and  if  so  canceled,  re¬ 
imbursement  of  all  persons  employed  un¬ 
der  such  certificate  must  be  made  in  an 
amount  equal  to  the  difference  between 
the  applicable  statutory  minimum  wage 
and  any  lesser  wage  paid  such  persons. 

Signed  at  Washington,  D.  C.,  this  28th 
day  of  November  1939. 

Merle  D.  Vincent, 
Director,  Hearings  Branch. 

[F.  R.  Doc.  39-4399;  Filed,  November  28,1939; 

12;21  p.m.] 


SECURITIES  AND  EXCHANGE  COM¬ 
MISSION. 

United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
offices  in  the  City  of  Washington,  D.  C., 
on  the  22nd  day  of  November,  A.  D.  1939. 

[File  Nos.  1-627, 1-627-2] 

In  the  Matter  of  Proceeding  to  Deter¬ 
mine  Whether  the  Registration  of  A. 
Hollander  &  Son,  Inc.,  Capital  Stock 
$5  Par  Value,  Should  Be  Suspended  or 
Withdrawn 

ORDER  FOR  HEARING  AND  DESIGNATING 
OFFICERS  TO  TAKE  TESTIMONY 

Part  I 

It  appearing  to  the  Commission  that 
A.  Hollander  &  Son,  Inc.  is  the  issuer  of 
capital  stock  $5  par  value,  and  that  the 
said  A.  Hollander  &  Son,  Inc.  registered 
200,000  shares  of  such  stock  on  the  New 
York  Stock  Exchange,  by  filing,  on  or 
about  May  4,  1935,  an  application  on 
Form  10,  signed  for  the  corporation  by 
Michael  Hollander,  president,  with  the 
said  Exchange  and  with  the  Commission, 
pursuant  to  Section  12  (b)  of  the  Secu¬ 
rities  Exchange  Act  of  1934,  as  amended, 
and  pursuant  to  Rule  JB-1  (now  Rule 
X-12B-1)  as  amended,  promulgated  by 
the  Commission  thereunder,  which  appli¬ 


cation  became  effective  July  1.  1935,  and 
has  remained  in  effect  to  and  including 
the  date  hereof ;  and 
The  Commission  having  reasonable 
grounds  to  believe  that  A.  Hollander  & 
Son,  Inc.  has  failed  to  comply  with  the 
provisions  of  Section  12  (b)  (1)  of  the 
Securities  Exchange  Act  of  1934,  as 
amended,  the  rules,  regulations.  Form 
10,  and  the  Instructions  thereto,  pro¬ 
mulgated  by  the  Commission  thereunder, 
in  that  the  application  for  registration 
on  Form  10  and  the  amendments  there¬ 
to,  filed  by  said  corporation  contain 
false  and  misleading  statements  of  ma¬ 
terial  facts,  all  as  is  hereinafter  more 
particularly  set  forth;  and 

The  false  and  misleading  statements 
which  the  Commission  has  reasonable 
grounds  to  believe  exist  in  the  applica¬ 
tion  on  Form  10  and  the  amendments 
thereto,  being  more  particularly  as 
follows: 

I.  Item  10  and  Item  14,  Column  G, 
call  for  certain  information  with  re¬ 
spect  to  all  parents  of  the  registrant. 
The  Instructions  to  Form  10  define  the 
term  “parent”  to  include  a  person  in 
control  of  the  registrant  “directly,  or  in¬ 
directly,  through  one  or  more  interme¬ 
diaries”  and  the  term  “control”  is  de¬ 
fined  to  mean  “the  possession,  directly 
or  indirectly,  of  the  power  to  direct  or 
cause  the  direction  of  the  management 
and  policies  of  a  person,  whether 
through  the  ownership  of  voting  se¬ 
curities,  by  contract,  or  otherwise.” 

The  Commission  has  reasonable 
grounds  to  believe  that  since  and  be¬ 
fore  May  4.  1935,  certain  officers  and 
directors  of  the  registrant,  that  is  to 
say  Michael  Hollander,  Benjamin  W. 
Hollander  and  Albert  Hollander,  acting 
for  themselves  and  for  other  members 
of  the  Hollander  family,  have  been 
parents  of  the  registrant  as  defined  in 
the  Instructions  to  Form  10,  and  have 
owned,  both  directly  and  through  A. 
Hollander  &  Son,  Ltd.,  a  corporation 
wholly  owned  and  controlled  by  them, 
substantial  amounts  of  the  capital  stock 
of  the  registrant. 

It  therefore  appears  to  the  Commis¬ 
sion  that  the  failure  in  Item  10  and  Item 
14,  Column  G,  and  amendments  thereto, 
to  disclose  Michael  Hollander,  Benjamin 
W.  Hollander  and  Albert  Hollander  as 
parents,  and  the  failure  to  disclose  the 
number  of  shares  of  registrant’s  capital 
stock  owned  by  said  parents  constitutes 
an  omission  of  a  material  fact  and  ren¬ 
ders  registrant’s  response  to  this  item 
materially  false  and  misleading. 

II.  Item  11  calls  for  a  brief  description 
of  the  general  character  of  the  business 
done  by  the  registrant  and  its  subsidi¬ 
aries  and  any  substantial  changes  that 
may  have  occurred  in  the  general  char¬ 
acter  of  the  business  within  the  preceding 
five  years. 

’The  Commission  has  reasonable 
grounds  to  believe  that  since  and  before 
May  4,  1935,  registrant  has,  directly  and 
indirectly,  employed  a  substantial 
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amount  of  its  capital  and  credit  and  that 
of  its  subsidiaries  in  the  purchase  and 
sale  of  fur  skins  in  the  United  States  and 
elsewhere. 

It  therefore  appears  to  the  Commission 
that  the  failure  in  Item  11  and  amend¬ 
ments  thereto  to  disclose  that  the  regis¬ 
trant’s  business  included  substantial  pur¬ 
chases  and  sales  of  fur  skins  in  the 
United  States  and  elsewhere  constitutes 
an  omission  of  a  material  fact  and  ren¬ 
ders  registrant’s  response  to  this  item 
materially  false  and  misleading.  ] 

III.  Item  26,  Item  29,  and  Item  32  call 
for  certain  information  concerning — 

the  aggregate  remuneration  paid  by  the 
registrant  and  its  subsidiaries,  directly 
and  indirectly,  to  its  directors  and  officers 
during  the  past  fiscal  year; 

material  bonus  and  profit  sharing  ar¬ 
rangements;  and 

every  material  contract  between  the  reg¬ 
istrant  and  any  director  or  officer  of  the 
registrant. 

A.  It  appears  to  the  Commission  that 
the  failure  in  Item  26,  Item  29,  and  Item 
32  to  disclose  the  extent  to  which  the 
equities  of  Michael  Hollander,  Benjamin 
W.  Hollander,  and  Albert  Hollander,  of¬ 
ficers  and  directors  of  the  registrant, 
in  A.  Hollander  &  Son,  Ltd.  have  been 
increased  by  reason  of  certain  diversions 
of  secret  processes,  formulae,  working 
methods,  services  of  employees,  and  other 
property  of  the  registrant  to  the  said  A. 
Hollander  &  Son,  Ltd.  in  the  manner 
hereinafter  more  fully  described,  consti¬ 
tutes  an  omission  of  a  material  fact  and 
renders  registrant’s  response  to  this  item 
and  amendments  thereto  materially  false 
and  misleading. 

B.  The  Commission  has  reasonable 
grounds  to  believe  that  before  and  since 
May  4,  1935, 

1.  A.  Hollander  &  Son,  Ltd.  has  been 
wholly  owned  and  controlled  by  Michael 
Hollander,  Benjamin  W.  Hollander,  and 
Albert  Hollander. 

2.  The  Registrant  and  its  subsidiaries 
have  delivered  and  communicated  to  A. 
Hollander  &  Son,  Ltd.  certain  valuable 
patent  licenses,  secret  formulae  and  op¬ 
erating  methods  in  the  dressing  and  dye¬ 
ing  of  furs,  and  improvements  therein, 
which  have  been  discovered,  developed 
and  improved  in  the  registrant’s  labora¬ 
tories  and  which  have  been  purchased 
and  otherwise  obtained  by  the  registrant 
at  great  expense  to  registrant,  without 
compensation  therefor  from  the  aforesaid 
A.  Hollander  &  Son,  Ltd. 

3.  The  registrant  has  perfected  in  its 
laboratories  an  exclusive  and  valuable 
process  for  cleaning  furs  and  fur  coats 
which  it  has  advertised  extensively  at 
great  expense  to  it  as  the  “Hollanderiz- 
ing”  process  and  has  permitted  the  afore¬ 
said  A.  Hollander  &  Son,  Ltd.  to  exclu¬ 
sively  employ  the  said  process  in  Canada 
and  to  employ  the  name  “Hollanderiz- 
Ing”  in  connection  with  such  process  in 
its  advertising  in  Canada  without  any 


compensation  from  the  aforesaid  A.  Hol¬ 
lander  &  Son,  Ltd. 

4.  Certain  officers  and  employees  of 
the  registrant  have  visited  the  plants  of 
A.  Hollander  &  Son,  Ltd.  in  Toronto  and 
Montreal,  Canada  for  the  purpose  of 
assisting  and  informing  employees  and 
managers  at  said  plants  regarding  the 
secret  processes,  formulae,  patents,  and 
working  methods  employed  by  the  regis¬ 
trant  in  its  business,  and  the  registrant 
has  paid  the  traveling  expenses  and  sal¬ 
aries  of  such  employees  and  officers  while 
so  engaged  in  the  Canadian  plants  of  A. 
Hollander  &  Son,  Ltd. 

5.  The  registrant  has,  directly  and  in¬ 
directly,  advanced  moneys  without 
charging  interest,  to  the  aforesaid  A. 
Hollander  &  Son,  Ltd.  for  use  in  its  gen¬ 
eral  business  and  to  finance  its  trading 
in  the  capital  stock  of  the  registrant  on 
the  New  York  Stock  Exchange. 

rv.  Item  30  calls  for  the  general  effect, 
briefly  and  concisely  stated,  of  all  ma¬ 
terial  management  and  general  super¬ 
visory  contracts  now  in  effect  providing 
for  management  of,  or  services  to,  the 
registrant  or  any  of  its  subsidiaries. 

The  Commission  has  reasonable 
grounds  to  believe  that  before  and  since 
May  4,  1935,  there  have  existed  ma¬ 
terial  management  and  general  super¬ 
visory  contracts  providing  for  manage¬ 
ment  of  and  services  to  the  registrant 
and  certain  of  its  subsidiaries,  including 
contracts  for  management  of  and  serv¬ 
ices  to  A.  Hollander  &  Son,  Societe  An- 
nonyme  and  Bertram  J.  Goodman,  Inc. 
It  therefore  appears  to  the  Commission 
that  the  failure  in  Item  30  to  disclose 
and  to  recite  the  general  effect  of  such 
contracts  constitutes  an  omission  of  a 
material  fact,  and  renders  registrant’s 
response  to  this  item  materially  false 
and  misleading. 

V.  Item  35  and  Item  36  call  for  the 
names  of  any  independent  public  or  in¬ 
dependent  certified  public  accountants) 
who  have  certified  financial  statements ! 
for  the  registrant  since  January  1,  1925, 
and  the  submission  of  financial  state¬ 
ments  in  accordance  with  the  in¬ 
structions  and  rules  and  regulations  of 
the  Commission  supplementary  thereto. 
The  instructions  and  rules  and  regula¬ 
tions  of  the  Commission  supplementary 
thereto  provide  that  “the  financial 
statements  required  shall  be  accompa¬ 
nied  by  a  certificate  of  an  independent 
public  or  independent  certified  public 
accoimtant  or  accountants.” 

A.  The  Commission  has  reasonable 
grounds  to  believe  that  Puder  and 
Puder,  who  certified  as  independent  cer¬ 
tified  public  accountants  the  financial 
statements  contained  in  the  registrant’s 
Form  10,  were  not  and  are  not  independ¬ 
ent  within  the  meaning  of  the  re¬ 
quirements  of  said  form  and  the  in¬ 
structions  and  rules  and  regulations  of 
the  Commission  supplementary  thereto, 
by  reason  of  the  fact  that  before  and 
,  since  May  4,  1935,  A.  H.  Puder,  senior 


partner  of  Puder  and  Puder,  has, 
among  other  things: 

1.  maintained  close  personal  and  fi¬ 
nancial  relations  with  officers  and  direc¬ 
tors  of  the  registrant,  including  Michael 
Hollander  and  members  of  his  family, 
which  relations  were  not  consistent  with 
his  duties  as  auditor  of  the  registrant’s 
accounts; 

2.  maintained  a  substantial  financial 
interest  in  the  securities  of  the  registrant, 
which  interest  was  not  consistent  with 
his  duties  as  auditor  of  the  registrant’s 
accoimts; 

3.  performed  services  to  the  registrant, 
to  its  officers  and  directors,  and  to  A. 
Hollander  &  Son,  Ltd.,  which  services 
were  not  consistent  with  his  duties  as 
auditor  of  the  registrant’s  accounts. 

It  therefore  appears  to  the  Commission 
in  the  light  of  the  facts  set  forth  above 
that  the  registrant’s  response  to  Item 
35  was  materially  false  and  misleading 
and  that  the  registrant  has  failed  to  sub¬ 
mit  financial  statements  as  required  by 
Item  36  and  the  instructions  and  the 
rules  and  regulations  of  the  Commission 
supplementary  thereto. 

Part  II 

It  appearing  further  to  the  Commis¬ 
sion  that  A.  Hollander  &  Son,  Inc.,  has, 
on  or  about  June  1,  1936,  May  25,  1937, 
June  23,  1938,  and  April  27,  1939,  filed 
with  the  New  York  Stock  Exchange  and 
with  the  Commission,  annual  reports  on 
Form  10-K,  signed  for  the  corporation  by 
Michael  Hollander,  president,  pursuant 
to  Section  13  (a)  (1)  and  (2)  of  the 
Securities  Exchange  Act  of  1934,  as 
amended,  and  pursuant  to  Rule  KAl 
(now  Rule  X-13A-1)  and  Rule  KA2  (now 
Rule  X-13A-2) ;  and 
The  Commission  having  reasonable 
grounds  to  believe  that  A.  Hollander  & 
Son,  Inc.  has  failed  to  comply  with  the 
provisions  of  Section  13  (a)  (1)  and  (2) 
of  the  Securities  Exchange  Act  of  1934, 
as  amended,  the  rules  and  regulations. 
Form  10-K  and  the  Instructions  thereto, 
promulgated  by  the  Commission  thereun¬ 
der,  in  that — 

the  annual  reports  on  Form  10-K  filed 
by  said  corporation  as  aforesaid  and  the 
amendments  thereto  contain  false  and 
misleading  statements  of  material  facts; 

the  registrant  has  failed  to  file  with  the 
New  York  Stock  Exchange  and  with  the 
Commission  certain  information  and 
documents  required  by  the  Commission 
to  be  filed  to  keep  reasonably  current  the 
information  and  documents  filed  by  the 
registrant  pursuant  to  Section  12 ;  and 

the  annual  reports  on  Form  10-K  filed 
by  the  registrant  as  aforesaid  have  not 
been  certified  by  independent  public  ac¬ 
countants  as  required  by  the  rules  and 
regulations  of  the  Commission; 

all  as  are  hereinafter  more  particularly 
set  forth. 

’The  violations  which  the  Commission 
has  reasonable  grounds  to  believe  exist 
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in  the  registrant’s  annual  reports  on 
R)rm  10-K  for  the  years  1935,  1936,  1937 
and  1938,  and  the  amendments  thereto, 
being  more  particularly  as  follows: 

I.  Item  5  calls  for  a  brief  statement  of 
the  general  effect  of  material  changes 
made  within  the  fiscal  year  and  not  pre¬ 
viously  reported  in — 

material  management  or  general  super¬ 
visory  contracts  providing  for  manage¬ 
ment  of,  or  services  to,  the  registrant  or 
any  of  its  subsidiaries; 

material  contracts  between  the  regis¬ 
trant  or  any  affiliate  of  the  registrant  on 
the  one  hand,  and,  on  the  other,  any 
director  or  officer  of  the  registrant;  and 

material  bonus  and  profit  sharing 
arrangements; 

as  well  as  a  brief  statement  of  the  general 
effect  of  such  contracts  and  arrange¬ 
ments,  made  or  in  effect  within  the  fiscal 
year  and  not  previously  reported,  in¬ 
cluding  the  dates  thereof  and  names  of 
parties  thereto. 

The  Commission  has  reasonable 
grounds  to  believe  that  during  1936  and 
1937  the  registrant  and  certain  of  its 
subsidiaries  entered  into  material  man¬ 
agement  and  general  supervisory  con¬ 
tracts  providing  for  management  of  and 
services  to  the  registrant  and  certain  of 
its  subsidiaries,  including  contracts  for 
management  of  and  services  to  Com¬ 
petent  Pur  Dressers,  Inc.  and  Perfection 
Pur  Dressing  and  Dyeing  Co.,  Inc. 

The  Commission  has  further  reason¬ 
able  grounds  to  believe  that,  on  or  about 
January  1, 1937,  Competent  Pur  Dressers, 
Inc.,  a  wholly  owned  subsidiary  of  the 
registrant  entered  into  profit  sharing 
agreements  with  certain  individuals 
whereby  such  individuals  would  receive 
approximately  30%  of  the  profits  of  said 
subsidiary. 

The  Commission  also  has  reasonable 
grounds  to  believe  that  since  July  1, 
1935,  there  have  been  material  changes 
in  the  contracts  providing  for  services 
to  registrant  and  to  Hollanderi2dng  Cor¬ 


poration  of  America,  Inc.,  Bertram  J. 
Goodman,  Inc.,  and  A.  Hollander  &  Son, 
Societe  Anonyme. 

In  the  light  of  these  facts  and  those 
set  forth  in  Part  I,  paragraph  III  B  (1-5) 
above,  it  appears  to  the  Commission  that 
the  failure  in  Item  5  to  disclose  and  to 
recite  the  general  effect  of  such  contracts 
and  arrangements  and  changes  made 
therein  constitutes  omission  of  material 
facts  and  renders  registrant’s  response 
to  Item  5  and  amendments  thereto  ma¬ 
terially  false  and  misleading. 

II.  Item  8  and  the  instructions  thereto 
call  for  certain  financial  statements  to 
be  filed  on  behalf  of  the  registrant  and 
its  subsidiaries.  The  instructions  pro¬ 
vide  that  “the  financial  statements  re¬ 
quired  shall  be  accompanied  by  a  certifi¬ 
cate  of  an  independent  public  or  inde¬ 
pendent  certified  public  accountant  or 
accountants.” 

In  the  light  of  the  facts  set  forth  in 
Part  I,  paragraph  V  A  above,  it  appears 
to  the  Commission  that  the  financial 
statements  filed  by  registrant  pursuant 
to  Item  8  were  certified  by  certified  pub¬ 
lic  accountants  who  were  not  independ¬ 
ent. 

ni.  With  respect  to  the  registrant’s 
consolidated  balance  sheets  as  of  Decem¬ 
ber  31, 1937  and  December  31, 1938 — 

Footnote  “  (F)  ”  states 

“A.  Hollander  &  Son,  Inc.  is  a  service 
company  and  does  not  deal  in  merchan¬ 
dise.” 

The  Commission  has  reasonable 
grounds  to  believe  that  since  and  before 
May  4,  1935,  registrant  has,  directly  and 
indirectly,  employed  a  substantial ! 
amount  of  its  capital  and  credit  and  that 
of  its  subsidiaries  in  the  purchase  and 
sale  of  fur  skins  in  the  United  States  and 
elsewhere.  It  therefore  appears  to  the 
Commission  that  the  statements  con¬ 
tained  in  Footnote  “(F)”  to  the  regis¬ 
trant’s  consolidated  balance  sheets  for 
the  years  ended  December  31,  1937  and 
December  31,  1938  are  materially  false 
and  misleading. 


It  being  the  opinion  of  the  Commission 
that  the  hearing  herein  ordered  to  be 
made  is  necessary  and  proper  in  the  pub¬ 
lic  interest  and  to  aid  in  the  enforcement 
of  the  provisions  of  the  Securities  Ex¬ 
change  Act  of  1934,  as  amended; 

It  is  ordered,  Pursuant  to  Section  19 
(a)  (2)  of  said  Act,  that  a  public  hearing 
be  held  to  determine  whether  A.  Hol¬ 
lander  &  Son,  Inc.,  has  failed  to  comply 
with  Section  12  (b)  and  Section  13  (a) 
and  (b)  of  the  Securities  Exchange  Act, 
as  amended,  the  rules,  regulations  and 
forms  promulgated  by  the  Commission 
thereunder,  in  the  respects  set  forth 
above;  and  if  so,  whether  it  is  necessary 
or  appropriate  for  the  protection  of  in¬ 
vestors  to  suspend  for  a  period  not  ex¬ 
ceeding  twelve  months  or  to  withdraw 
the  registration  of  said  corporation’s 
Capital  Stock,  $5  par  value,  on  said  New 
York  Stock  Exchange; 

It  is  further  ordered.  Pursuant  to  the 
provisions  of  Section  21  (b)  of  the  Se¬ 
curities  Exchange  Act  of  1934,  as 
amended,  that  for  the  purposes  of  such 
hearing  Adrian  C.  Humphrey,  an  officer 
of  the  Commission,  is  hereby  designated 
to  administer  oaths  and  affirmations, 
subpena  witnesses,  compel  their  at¬ 
tendance,  take  evidence,  and  require 
the  production  of  any  books,  papers, 
correspondence,  memoranda,  or  other 
records  deemed  relevant  or  material  to 
the  inquiry,  and  to  perform  all  other 
duties  in  connection  therewith  author¬ 
ized  by  law; 

It  is  further  ordered.  That  the  taking 
of  testimony  in  this  hearing  begin  on 
the  18th  day  of  December,  1939,  at 
10:00  A.  M.  in  Room  2006,  120  Broad¬ 
way,  New  York  City,  and  continue 
thereafter  at  such  time  and  place  as  the 
officer  hereinbefore  designated  may  de¬ 
termine. 

By  the  Commission. 

[SEAL]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-4398:  Piled,  November  28,  1939; 

12:01  p.  m.] 


